
PRASHANSHA CERAMICS LIMITED

FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3i"t MARCH 2O2O



San{havi & Co.
chorTered occountonls

INDEPENDENT AUDITORS' REPORT

To

The Mefibers of

PRASHNSHACERAMTCS LIMITED

Report on the Audit of th€ Financial Statementc

Opinion

We have audited the accompanying financial siate ents of I'rashanshi Cerami.s Limited ("the

Co pany") which co prise lhe Balar,.e Sheer as at 31"! i{ar.h 2020. the state ent oI Profit and loss

(in luding other comprehe.sive income), ihe statement of changes in equity ard the statenent o{ cash

fiows for the year ahen endad and notes to the finan ial statements, including a sumnary of fte significant

accounting policies and other explanatory infomation (heieinaJter refened to as "the financial

In our opiirion and to the best of our nlformation and according to the exPlanations given io us, the

aaoresaid financial statements give the i.fomatiol required by the Companies Act, 2013 ("the Acl') in tle
mairner so requned and give a trua a fair view in conformity with the lndiar Ac.ounting Standards

pres.ribeC under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,

2015, as aoended, (Ind AS") and tl1e other accounting principles generaliy accePted in lndia" o{ the staie

of affairs of the Compa.y as at 31sr March 2020 and its loss and other comPrehensive ircome, changes in

equity and its cash flows for the year ended on that daie.

Basis for Opinion

We conducted our audit of the financial statemeflts in accordan.e with the Standards on Auditing (SAs)

spe.fied under S€ction 143(10) of &e Act. Our responsibilities urtder those Standards are turther desc bed

in the Auctitor's Respoisibilities for the Audit o{ the Iinancial Stateme ts section of our rePort. We are

independ€nt of tle Company in accordan.e'wiih ihe Code o{ Ethics issued by the Institrte of Charteled

Accountarts o{ India (ICAI) together with tlle ethi(al requirements thai are relevant to o r audit of the

finan ial statements under tl1e provisions of the A.t arld the Rules made thereunder, and we have fulfilled
our other ethical rcsponsibilities in acco.dance with these reqrire erlts and ihe ICAI'S Code o{ Ethics. we
believe that the audit evidence we have obtained is suficient and aPPropriate to provide a basis for our

ophron on tJle imdn, rdlstaterents.

ln{omation Other than the Financial Statements and Audito/s ReportThereon

The Compatly's Boa.d of Director is responsibte for the Preparation o{ the ofier information. The otl€.
information comprises the information included in the Board's RePort in ludtug Annexures to Board's

Report, Shareholder's InJormaiion, but does not include the {inancial shtements and auditor's report
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O11I opinion on the tuuncjal shtemenls does not cover the othe. information and we do rot exPress any

form of assn 16 n.e .on.lusioD therEon.

In coinection with our audit of the finaft.ial statemeDts, our .€sPonsibility is to rcad the othff informatron

and, in doing so, consider whether the other infNmation is matenally inconsistent t'ith the financial

staiements o! oul knowledge oblained du ng the course o{ oul audit or otherwise appears to be

Datedaly misstaied. It bared on the w.:rk we have Perfonned, we.onclucte that there is maberial

misstatement of tltis other informarion, we are required to rcport that {act. i{e have nothing to repot in
rhir regard.

Management's Responsibility for the Financial Stat€ments

The Compary's Boad of Dire.tois ]s rcspoNible lor the mafters stated tu Section 1?'4(5) o{ drc Act '!itt,
resped to tle preparation of these Iinancial statements to give a true and fair view of the financial positio&

Iinancial performance, other .omprehensive income, changes in equity and cash flows of the ComPany in

acco.liance with the lnd AS and othe. ac.ounrins Prhciples gene.aly acrePted i1 India, in ltding the

Accounting Standards specfied under section 133 of the Act. This resPonsibility also in.ltides maintenance

of adequate accounring ie.ords ifl accordance with Lhe pmvisions of the Aci for safeguarding of the assets

of 'JIe Company and for preventing and dete.ting frauds ald other irregulariftes; setection and aPPlication

o{ appropnab accounting policies; making judgments and estimates that are reasonable and P dent, and

design, implementation and maintenance of adequate intemal finan ial conEols, that wer€ operatug

effectivety for ensuring [1e ac€uracy atrd colnpletercss of the arcdrnting records, relevant to the

preparation and presentalion of the financial statements that give a true and fair vi€w ,nd are free from

material misstatement, whether due to fmud or error.

in preparing'.he 6nan.ial state.1e.ts, management is resPonsible for assesring the ComPany's abil;iy to

continue as a going concern, disclosing, as applicable, matiers related to Soing concems and ushg the

going conccrn basjs o, accounting unless management either intends to liquidate the ComPany or to cease

operations, or has no realistic altemative butto do so.

The Board of Directom is also responsible for ovelseeing the Company's financial .ePorting process

Auditors' Responsibitity for the Audit ofthe Financial Statements

ODr obiecbves are to obtain reasonable assumnre about whether the financia, statemenL as a whole are

flee from material mGstatement, whethei due to fraud or error, and to issue an auditols report that

includes our opinion. Reasonable assuranc€ is hiSh level of ass ance, but is not a gualantee that auclit

conducEd n1 accordan e with SAs wil} ahvays d€teci a mate a] mGstate ent -,rhen it exisls.

Misstat€ments can arise from fraud or enor and are considered matedal if, individually or in the

aggregate, they.ould rc sonably be expected to hlluence ttte €coflomic decisions of ns.rs taken on the

basG of these financial statements.

As part of an audit in a.cordance with SAs, we ex€rcise professional iudgment and maintain Pro{essional
skepiicism throughout ihe auCil 1{e also:

. Identify and assess the risks of material misstaternents of the financial statements, whe&er due to

fraud or eror, desigr and perform audit procedures lesponsive to those risks, and obtain audit

evidence that is sufficient and appropriate to Provide a basis foi our oPinion The dsk of not
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detecting a material misstatement resutiing from fraurl is higher th.an for one resulting froD enor,

as ftaud may involve coliusion, aorgery, intentional omissions, misrePresentations, or the override

of the iniemal control.

Obtain an undeEtanding of intemal financjal conb'ols relevant to the audlt in order to design

audit procedures that are appropriate in the circumstances. Under se.tion 143(3)(i) of the Act, we

are also rcsponsibte for expressing our oPinion on whether the Company l1as adequate intemal

finan.ial controls systefi in place and:heoPexating effec5veness ofsu.h contlols

Evaluate the appropdatercss of a.counting Poiicies used and the reasonableness of ac.ountmg

dtimates and related disctosurcs made by manage ent-

Con lude on ihe appropriateness of mamgement's use of the going concern basis o{ ac.o nting

.,nd, based on the aiidit evidence obr.ined whethe. a material uncertai,-lty extsls related to events

or condihons that may cast signficant doubt on the Company's ability to continue as Soing

concern. If we conclude tha! a material uncertainty exists, we are required to draw attention in our

auditor's repolt to the related dis.losures in the financial statements ot if such di5'losures are

inadequate, to modi$, o11I opinion. Our conclusioDs are based on the ardit evidence obtained up

to the date oa our atlditor's repori However, future events or condib:ons may cause the Company

io cease !o continue as a going ccn em.

. Evaluate the overall pres€nlation, structuia and content of the financial statements, in luding the

distlosure, and wheihe. the financiat statements represenl $e underlying ha.sactions and events

in a mamer that achieve! fair presentation.

We comnlLrnicate wiLh ttlose charged wlth govemance rcgarding, amoig other maite.s, the matteis, ih€

planned scope and timing of the audit and sig.ficant atldit findings, including any si81tfican! deficiencies

in irtemal.ontol that we identify difing our audit.

}\'e also provide t}os€ .harged wiltl governa,lce with a statement that we have comPlied 6'ith rclevant

ethical requirements regarding indePeidence, and to colnmuni.ate witll them all relationships and other

matters that may reasonably be thought to bear on our irrdePendence, and where aPPlicable, retated

safeguards.

Report on Other Legal and Regulatory Requirements

1 As required by the Corlpanier (Auditor's RePort) order, 2016 ('the Order") issued by the Cenh'al

Govemment of Lrdia terms o{ sub-section (11) of sdtion 143 of the Act, we giv€ in the Annexure

A, a statement on the matters sPecified in clause 3 and 4 of the Order, to the extent aPPlicable-

2. As requned by section 143(3) of the Act, we report that

a) We have sought and obtained a[ the ilformation and exPlanations whi.h to the best of

our knowledge and belief were necessary for the PurPose of our audit,

Ir our opir o& proper books oI account as requir€d by law have been kept by

Compan) so lar as il appPars hom our e\dmmatjon ol lhose boolsj 
6;lol tt kL

tZ\r*"'\o\-,.\*
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r)

s)

Bhavnagar
9'h July,2020

d)

The Balan.e Sheet, the Statement of Pro6t and Loss includ;ng Cnher Comprehensive

Income, Statemenl of C}langes in Equity and the Cash Elow Statement dealt witi by rhis

Report are in agreement with the books of accoun!

ln our opinion, the aforesaid financiai statemeflts comply with tne Ind AS specified under

section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rul€t 2014;

On the basis of wfitten representations r€ceived fiom n\e directors as on 31stMar.h 2020,

and taken on record by the Board of Directors, none of the dire.tors is disqualiEed as on

31* March 2020 from being appointed as a dne.tor in terms section 1a(2) of the Acq

With respect to the adequacy of internal finan.ial conirals over financial reporfing of the

Company and operaiing effectiveness of such controls, our seParate rcport in annexure - B

No remunemtion is paid by the ComPany to its directors durng the year is in accordance

with the pror:siors ol.F.Uon lq7 ol Lhe Acl.

With respect to the other matte's to be hcluded in the Audito.s' RePort tu accordance

with Rule 11 of the Compani€s (Audit and Auditors) Rules, 2014, in our oPinion and to the

best o{ oul information and according to the exPlanation given to us:

l. The Company does not have any pending litigadons on iis financial position in its

finan.ial statements.

n- The Company did not have any long-term contracts including derivatiles

contracts for which there were any maierial foleseeable losses;

iii. There were no amounts which were required to be kansfered to the Investor

Education and Protection Fund by tlre ComPany.

For SANCHAVI & COMPANY
Chartered Accountants'"*'*;oot.,
MANOJ GANATRA
Partner
Memberehip No. 0434&5

UDIN: 20Ol3485AAAAI12715
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ANNEXURE - A TO THE INDEPENDENT ATJDITORS' REPORT

(RetuEed to in pahgnph 1 mdd'Report @ Oth€r Lgal ad Regulatory ReqoiEmentd s€ction of ru rePort of een .late)

On tne basis of such checks as we coisideied apProPriate and in terms of information and explanations

given to us, w€ state that:

I ln re5pe. I ui fi\ed as.cls

a- l'he CornpaDy has maintained proper re.olds showing tuI Particulars in.luding quantitative
detaiG and situation ot fixed assets.

b. The fired assels were Physicaly verified by the management at reasonable intervals in a

phased manner in accordance wiah a programme o{ Physi.al verification. No discrepancies

were noticed on such verificatior

c. The title deeds of immovable properties are held in the name of ihe Company.

Since no inventories are held by the ComPany during the year, Provisions of clause 3(ii) of the Order
are not applicable to the Company.

The Company has not granted any loans, sec,red or unsecur€d to the companies, 6tms or other

paties covered in the register n:aintained under s6tion 189 o{ the Ccmpanies Acl, 20-13

Since the company has not given loans, investrdeflts, guar.rntees and security under STtion i85 and

186 ot the Act, provisions ofciause 3(iv) of the Ofde! are not aPplicable to the Company

Tlte Company has not accePted any dePosits within the meaning of the Provjsions of ssrion 73 to

76 of ihe Companies Aci, 20i3 and ihe rules fiamed thereunder-

The Cenual govemment has not prescribed maintenance o, cost records under Section 148(1) of &e
Companies Acl 2013.

In rerpect of statutory and other dtes:

a. lhe Company lus generaiiy been regular in dePositing undisPuted statutory dues, inctuding
' kovident Fund, Emptoyees State Insurancq lncome Ta& Custom Duly, Cess, Goocis &

SeNice Tax and other statutory dues, to the ertent aPPlicable, with the aPproPriate authoities
during the year. There are no undisputed statutory dues outstanding for a Period of more than

six months from the date they became payable-

b. Therc aie ro slatutory dues, which have not been dcPosited on account of disPute.

The Company ha-s not obtained any boftowings kom any financial institutions or Sovernment or by

way of dcbmtures.

The Company has not Eised aJty money, dDring the year, by way of public offer (including debt

instrume.nts) or tem loans.

ahorle
4
I ed occoulllonls
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l0 To the best of our knowledge and belicf and according to dre hJormation and exPlanations giver to
us, no fraud on or by the Company or on the Company by its office6 or employees was nouced or
reported during the year.

Since the Company has not paid any managerial remuneration d ring the yeat the pmvisions of
clalse 3(xi) of the Order are not applicable to the Comparty.

Sin.e the Company is not a Nidhi Company, the prcvisions of ctause 3 (xii) of the Order a.e not
applicable to the Company.

AI taffactions (.ith the rclated parEes are in compliance with Section 177 and i88 of the Act and
the details have been disclosed in the 6naffia1 statements as required by tlte applicable accounting

The Company has not made any preferential alotment or private placement of equity shares or
tuily or partly convertible debentur€s during the year under the review.

The Company has not entered into any non-cash transactions during the year with directors or
perons concerned witi him.

Tle Company js not required to be registered under S€.tion 45lA of the Resere Banl of India Act,
1934.

11

12

13

14

l6

r5

Bhavnagar
91h Ju]y,2020

For SANGHAVI & COMPANY
Chartered Accountants
FRN: to9mgw a

*o-e.,
MANOJ GANATRA
Partner
Menbenhip No. 043485
UDIN: 20O$$5AAAAII2715
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ANNEXL'RE - B TO THE INDEPENDENT AI,'DITORS' REPORT

Eefered io in p@g.aph 2 (0 u.der 'Report on Other Legal ad Regulatory Bequiremerts' se.tion of dr report of even

We have audited the internal finalcial controls over financial reporting of Prastrarcha Ceramjcs Linrite.l
("the Company") as of 31d March, 2020 in coniunction with ol1l audit of the financial statements o{ the
Company for the year ended on that date.

Management's Responsibility for lntemal Financial Controls

The Corrpany's management is responsible for €stablishing and maintaining internal financial controls
based on the intertal controi ov€I financial reporting criteria established by the Company considering the
essential components of intemal conhol stated in the Guidance Note on Audit of Intemal Financial
Coflhols over Iinancial Reporting jssued by the Institute of Chartered Accorintants of India ("lCAl").
These responsibilities include t]re desig& implemeniation and mainbenance of adequate intemai financial
contlols that were operating effectively for ensuring the orderly aJ)d efficient conduct of its business,
including adherence to company's poticies, the safeguarding of ils assets, tle prevention alrd detection of
frauds and errors, the accuracy and completenqss of the accounting records, and &e timely Feparation of
reliable financial informatiorr as requiied und€r the Companies Act 2013.

Auditors' Responsibility

Ctur rcsponsibility is to express an opirlion on the Company's internal financial contlols over turancial
reporting based on o11I audit. We.onducted our audit in accordance with the Guidance Noie on Audjt of
Internal Irinancial Contols over Financial Reporting ("the Guidance Note") and the Standards on
Audiiing, issued by ICAI and deemed to b€ presc.ibed under section 1a3(10) of d1e Companies Act, 2013,
to the extenL applicable to an audit of intemal financial conhols- Tlose Standards artd the Guidance Note
reqrire that we comply with ethical requircments and plan and perform the audit to obtajn rcasonable
assuran e about whether adequate intemai fiia]1cial controls over financial reporting was established and
maintained and i{ such controis operated eff€ctively in all materiai respecls.

Our audit inwolves performing procedures to obtain audit evidence about the adequacy of the internal
firlancial conrols system over finan€ial reporting and their operating effectiveness. Our audii of intemal
financiai controls over financial repoting included obtaining an understanding of intemal financial
contlols over financial .eporting, assessing the sk that a mate al weakness exists, and iesting and
evaluating the design and operating effectiveness of intemal conEol based or the assessed risk. The
procedures sete.ted depend on the auditors' judgement including the assessment of t}le dsks of.naterial
misstatement of the financial statements, whether due to fraud or er.or.

We believe that thc audit evidence we have obtaired is sufficient and appropriate to provide a basis for
our audit opinion on the Compar|y's internal finarlcial contlpls system over financial rcporting.

Meaning of Intemal Financial Conhols Over Financial Reporting

A compa.y s intemal financial control over finan ial repoting is a process desjgned to provide reasonable
assuran.e regarding tle reliability of financial reporting ard the preparation of financial statements {or
erdernai purposes in accordance with genem[y accepted accounting pdnciples. A company's intemal
financial control ower financial reporting includes those policies and procedures that -

@7
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Pertain to the maintenance of re.ords that in reasonable detail, accurately ajld fairiy
reflect the bansactions and dispositions of tlre assets of the company;

Provide reasonable assurance that tansactions are recorded as necessary to per it
preparation of fi.ancial statements in accordan.e with genemlly accepted accounting
principles, and tllat le.eipts and expenditures of the Compaoy are being made only m
accordance with authorizations of management and directo$ of the company; ard

Provide reasonable assurance regarding prevention or timeiy dete.tion of unarthorized
acquisitio., use, or disposition of the company's assets that co.rld have a material effect on
the financial statements.

lnherent Limitations of Internal Financial Controls Ovei Financial Reporting

Because of the inherent iimitations of internal financial conLrols over financial reporting, including the
possibiliry oI colusion or improper managemert overide oF conhols, material misstatements due to error
or lraud may occur and flot be detected- Also, projections of any evahation oI the intemat financial
controls over financial reporting to tuftire periods are subject to ihe dsk tha! the intemal finan€ial control
over financial reporiing may become inadequate because of changes in conditions, or that rhe degree of
compliance with tne policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in ail material respects aJl ad€quate intemal financial controls system
over {inancial reporting and such internal financial eonhols over financial .eporting were operating
effectjvely as al31n March, 2020, based on the intemal control over {inancial reporting cliteda established
by the Company considering the essential coinponents of intemal control stated in the Guidance Note.

(1)

(2)

(3)

Bhavnagar
9u'IuIy,2020

MANOJ GANATRA
Partner
Menbership No. (x348s

UDIN: 20O434a5AAAAII27l5

For SANGHAVI & COMPANY
Chartered Accountants
FRN:109099W



ASSTTS:

PAASUANSHA CERAMICS IJMIIED
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PI(ASHANSHA CEBAMICS LIMITED

STATEMENI OF PROITI AND LOSS FOR THE YEAR ENDEP 315t MARCH. ZI2O

REVENUE:

Rsmue kom opeEtions 253.00

0.12

25312

10

11

72

13

1l

EXPENSES:
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?RASIIANSIIA CERAMICS LTMITED

STAIEMENI OF CTIANGES IN EQUIIY FOR THE YEAR ENDED 316T MARCE 2O2I)

A- SHARE CAPITAT

At il1e begiming of the yed

Clranges nr equiry shde .apit 1 during the year

At the dd of the y@r

145.m 145.00

B. OTHER EOUITY

As at 1st April, 2O1E

Profit/ (Loss) for the yd
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Profit/(LB) for th€ year

As at 31st Marlr z)20

(281s1)

!t8.18
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48.18

(233.34) \233.34)

(38.5-4 (38.54

1271.91) \271.91\

The a..onpanying notes are integral part of thse finincial st3temprts.

As pe! alr re!a4 qie!!4 d@

Ior and on behal-f of the Boatd of Diiecto.s

MANOJ GANATRA

9th luly,2020
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9th ]uly 2020

For SANCHAVI & COMPAITIY
Chadered A<.ounttut6 a44;

31st \tar.h 2019
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Notes forming part of the financial stalements for th€ yeai ended 31s March 2020

COMPANY INFORMATION

Prashansha Ceramics Limited (*le 'Company') ;s a public limited Company domiciled in India and
incorporated under the provisions of the Companies Act applicabte in India. The rcgistered office of t}te
ComFarn is lo.ated at lamnagar Dwarka Highway, Khambhalia - 361001.

The financial statements ('dre finarlcial statements") were authorized for issue in accordance with the
resolution of the Board of Directors on 9d July 2020.

BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTINC POLICIES

These linancial statemelts are &e separate Iinancial statements clf the Company (also caled
standalone financial statements) prepared in ac.ordance with the Indian Accounting Sfdndards('lnd
AS') notlied under secnon 133 o{ the Companies Act, 2013, read together with the Companies (Indian
Accountn1g Stadards) Rules,2015, as appucable.

The fimncial staiements hawe been prepared on accrual and going concern basis. The accouflting
policies are applied .onsisimdy to all the periods piesenied in the finmcial statements. All assets and
liabitities have been classified as current or noncurent as per the Company's normal operating cycte
and oth€I critena as set out in the Division n of fthedule m to the Compani€s Act 2013. The
Company adopts operating cycle based on the prolect period and accordingly, aI project relatud
assets and liabilities are classfied into current and non-currenL The Company considers 12 months as
nomal operatinS cycle-

The Companys financial statements are repoted in Indian Rupees, which is also the Company's
tuncaonal curren y, and a values are rounded to the nearest lacs ex€ept otlerwise indicated.

Sisnif icafl t ac.ountinq policies:

a. Svstem ofaccountins

The financial statem€nts of the Company are prapared m accordance with lndian Accounting
Standards (Ind AS), under the listorical cost convention on the accruat basis as per the provjsions
of Companies AcL 2013 ('Act"), ex.ept in case of signficant uncetainties.

These financial statements are prepared under the histori.al cost convention unless other-wjse' indicaLed.

The Company presents assets and liabilities in the balanc€ shaat based on current/non-current
classficatio. It is hetd primarily for fie purpose o, being traded:

'l It is expected to b€ realized wiihin 12 mont]ls a{ter the reporting date;
+ Ia G cash or cash eqaivalent unless it js restricted from being exchanged or used to settle a

liabilit], for at ieast 12 months aftEr t]1e Eporling date.
+ A other assets are dassfied as non,curreni.
-l A liability is classified as current when it satisfies any of the following criteria:

. It is expeeted to be settled in the Companys nolrnal operating.yclej

. It is held primarily for the pur:pose o{ being Eaded;

. It is due to be setded within 12 months after the reporting date;

. Therc is no unconditional right to defer the seftlemeflt of t}rc liability for at least

\2

twelve months after t]1e ieporting period-
+ AI ot}er liabilities are classified as non-current.

+ Defe.red tax ass€ts and liabilities are classfied as non cdrlent only



b. Kev accountinq estimates

'Ihe prepamtion o{ the {inancial statements, rn coDJormity witn the rerogntio. and measurement
p nciples of Ind AS, rcquires the management to make estimates and assumptions in the
apptication of accomri.g policies that affect the repolted amounts of assets, tiabilities, income,
experues and disclosure of contingent liabilities as at the date of financial stat€ments and the
resulB of operatior during the reported period- Although tlese estimates are based upon
managemenfs best knowlectge of culrert eventi and a.tio6, actual results could differ fiom
these estimates which are recognised in the period in whi.h tiev are deiermined.

The Company based its assumptiorE and estimates on parameters available when the financial
statements were prepared. Existing circunrstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that aie beyond the conhol
of &e Company. Such changes are reflected in the financial statements in the pe od in which
changes are made and, if material, their effects are disclosed in the notes to the financial
\ta Iemmt\

Estimates ed judgements are regutarly revisited. Estimates are based o. historical experie.nce
and other factors, including tutu stic reasonable informatior that may have a finan.ial impact on
the Company.

c. Standards issued bulnot effective:

The amendments are proposed to be effective for reporting periods beginning on or after ln
Apr4 2020.

1. lnd AS 117 Insurance Cofltacts:
Ind AS 117 supersedes Iad AS l04Insurance Contracts. It establishes &e principles for dre
rccognition, measureoent presentation and disclosure o{ insurance contracts within the
scope of the standard- Under the Ind AS 117 model, insuralrce conna.t lhbilities wil be
calculated as tie present value of firture iruuran e cash Oow with a provision for fisk.
Application of ihis standard is not expected to have any significant impact on the Company's
financial statements.

? AmendmFnti lo e\ishng st"nddrds:
Mir{sky of corporate aJJahs has .anied out amendments ol the {olowing accounthg
standards:

. Ind AS 103 - Buiiness Combination

. lnd AS 1 - Preseniation of financial statements

. lnd AS 8 - Accounting policies, changes in accounting estimates arld el:lorc

. Ind AS 40 - Investment property
T1le company is in the process of evaluating the impact of the new amendments issued
but not yet effective.

d. PropqE dqlIlt and eqUip@4t

(i) Property, plant and eqdpment are statEd at historical €ost of acquisition including
athibuhble interest and finance costs, if &y, til1 the date of acquisirion/instalation of t}le
assets less a.cumuiated depreciation and accumulated impairment losser if any.

(ii) Subsequent expenditure relating to property, plant and equipmeflt is capitalised oniy
when it is probable that tuture econonic benefi8 associated with the item will flow to the
Company and th€ cost of ihe item can be measured rcliably. A[ other repairs and
maintenance costs are charged to the statement of profit and ioss as incurred.

The.ost an.l rclatcd a..nmulatcd L{.pra.iation aru.liminahai f.on the ljnnn.ial
stateLrents, cither on disposal or *ben R:lired fronr a.tive use.nd the resultant g,iin or

(iii)

hss. re re.ogoiscd in thc stntL'nrcrrt of pr(,fitan.1 loss
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(r") On traNition Lo Ind AS, the Company has opted to continue with the carrying values
measured undff the previous GAAP as at 1 April 2016 of its propedy, plant and
equipment and use that carryirg value as the deemed cost of the property/ plant and
eqdpment on the date of transition i.e- 1 April 2016.

(") The Company deprcciates prop€rty, plant and equipment on staight line method over
the estimated useJul life prescrib€d in Schedule II of the Companies Act, 2013 Irom the
date the assets are ready for intended use aJter conside ng the residual value.

Cash and cash eqqllale{]E

Cash and cash equivatent! in the balance sheet comprises of balance with banls aI)d cash on hand
and shot term deposits with a]l oiginal matudI, of three month or less, which are subiect to
insignifi.ant rjsk of changes in value-

Esuitv instruments:

A]1 equity irutrument is any conha.t tllat evidences a resi<Iual interest in the assets of the
Company aJter deducting a[ of its liabilities. Equity insbuments which are issued for cash are
recorded at tbe proceeds received, net of dircct issue costs.

Trade pavables

A payabie is ctassfied as a irade pavable i{ it is in resFe.t of t}e ailount due on account oI goods
purchased or serices received in the normal .ourse of business. These amoun8 represent
liabfities for goods alrd services provided to the Company prior to tne end of t}te firlar1.ial year
which are unpaid. These amounts aie ursecured and are usually setded as per the payment
terms. Trade and other payables are prcsented as curent ]iabfities ur ess payment is not due
Mthin l2 mont]ls af,-r tle r.porting period.

Revenue Recognition

(i) Revenue is measured at &e fair value of the consideration rcceived or receivable.
Amounts disclosed as levenue are net of goods and service tax (GST) as applicable and
.etums, discounts, rebates aJtd incentives. The Company .ecognises revenue when the
amount o{ revenue can be reliabty measured and it G probable that {uture economic
benefits wi[ flow to the Company.

(ii) Domestic sales are accounted fo! on dispatch tuom the point o{ sale coffesponding to
trafffer of signficant sl(s ard rewards of ownership to fte buyer.

(iii) Revenue in respect of other in.ome is !€.ognised on accrual basis. However, where tlle
ultimate collection of the same lacks reasonable certainty, revenue recognition is
postponed to the extent of unce ainty.

BorrowinsjqqE

Botowing costs consist of interest artd other costs that &e Compan], in'uis in coraection lvith
Orc borrowing of tunds. Also, the eff€ctive interest rate amofisation is included in finance costs.
Borro\a.ing costs rclating to acquisition,.onstuction or production of a qualifying a-sset which
takes substantial period of time to get ready for its intended use are aclded to the cost of such
asset to the extert they rclate to the period tif such assets are ready to be pul to use. A11 other
borowing costs are expensed in the stat€ment of profit and loss in the penod in which th€y occur.

Taxalion

h.

(j) Currert income tai( is re.ognis€d based on the estimated tax liability computed afte.
taking credit for a[owances and exemptions in accordance with the Income Tax Act 1961.
Curent income tax assets and tiabfiries are neasurcd at the amounr expested to be
r€covercd from or paid to the ta1(ation authorities. The ta-{ rates aJld tax laws used to
tompute the amount are tho\e thal are enacted or substdntivelv enactcJ. al lhe r9{6G\
ddte /,t,,,.,N4)

\1\**y3/\o\- .,\i-.,/

.



(ii) Deferred tax is det'rminecl by appiying the balanc sh.ret atlroa.h Deterrecl ta\ alisets
and liabilities are rc.ognised f'or all d.:ductible temporary dtaie.ences between the
ainancial statements' carrying amount of existing assets and liabilities dnd their respech!e
ta\ base Delerred iar assets dnd liabilities are measured using the em.ted ta\ rates or ta\
rates that are substantivel! cnactcd at ihc rcporting datc. The effcft on deferred tax assets
an(t liabilities of a changr in tax rdtcs ir recognise.l h the pern).] that nrclu.les the
enachreit date. Defcrred t.1\.rssets nre orrlv re.osnised to thc crtflrt that it is probablc
that {uture taxabl€ profits $'ill b€ ava able against i{hich the temporar}, diJferences .an
be utilised. Su(h assets are revieaed at each reportrrg date to reassess realisation.
Deferred taI assets and liabilities are o*set when there is a legally enfor.eable right to
offset current ta1 assets and liabilities.

Provisions ard .onhns.rtl li.rL)ilitre!
The Company.reates a provision h'hen there is preserit obligalion (legal or construcrive) as a

r€sult of past events ihat probabtv requires ar outflos of resources and a reliable estimate .an be
made of the aNount of obligation. Contingent liabilities are disclosed in respert of possible
obligations that arise from Past events, shose exrstence would be confirmed by the ffcurrence or
lron occu.rerl.c of one or ntore uncertain fulure events. Contitrgeut assels are neither rc(ognised
nor.lirclosed h thc financial staicocnts.

hnpirrnrr.. C nqr r!tq!t!n! 4:195
As at e.r(h reporling date, the Companl, assesies (hether there is an mdi(at,on t]lat a non-
lnranchl assei nrav be imp.rired and al5() Nhether there is .1n jndi.alion ot reversal of impairment
krss.ecognised in the previous penods If any indication e\jsts, or when annual impairnrent
testing for an ass.t is required, thc Compan) determines tlre re.ovcrabh amount aJld impairrnent
toss is re.ognised when thc .arrying anount of an alset ex.-eeds its recoverabie arrount. IJ th€
amount of impairDrent Ioss subsequentll, decreases and the decrease can l,e related obje.tively to
an event o.currnrg after the nnpairment lvas recognised, then the previously re{ognised
impairment loss is reversed through the statement of profit and loss.

i .r rnlnlrs P.r:l!r.!
(i) Basic e.imnlgs IEr share is .omputed b,v dividing the net profit or bss for lhe period

attributablc to thc rquih sharchol.iers ot the CompanJ b) th€ $eight€.1 average nurnber
oi equitl shares outstarxling durmg the period. Ihe 

'veighted 
average number of equity

shares outsianding durng the perioli and for all periods presented is adiusted for €vents,
such as bonus shares, other than the ronlersion Lrf pot€ntial equjtt shares that have
changed the nurnber oa equitv shares outstanding, without a corresponding change in

(ii) loL the purpose of calculahng clihted eaDling per share, the net proht or kss {or the
period attributable to tlte equity shareholders and the weighted average number ofequit],
shares outstandnrg during the period js adi{sted for the effects of all clilutive potential
equi\'iha.es

! l1t!!1!!g!r!14!
Finan ial asscts and liabilitis arc off*t and ihe net amount.cport€{ in the },alan.e she.rt lthen
there is a legalii L'nfor.cabl. right to offset the r€r.ognise.l ann)unts and thcrc is an inbltion k)
scttle on a nei basis or reaiire th€ assct and seft1e the liabilit_l simultancousl),. Ihc legally
c or.eable right nrusl not b€.onfingent on future events and must be enfor.eable h the normal
course of busincss and in the {:vent of delault, insolven.y or bankruptcv of the Company or the

Lvcnts aitcr thc .cportifLr plrj'
Ad,usting events are evenh that provide turther elid€nce of.onditions $at e\isted al the e d of
th€: reporting Friod. The {jnancial statements are adiusted for su.h events bcforc authorisation

Non-adjusting events are cvents that arc indi.ative of ronditions that aros€ after end of the
reporting period. Non-ndiusting events after the reporting date are not a.counted, but drscbs€d. 

_.
lb> _\
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Note 2
tropc*v. plant and e.tuipnrent

Gro$ .aryirg vahe (at deemed cost)

As at 1st April, 2018

Disposals

As at 31st Mar.h, 2019

Disposals

As at 31st Marcb 20m

Accmalated depreciatioE

As on 1st April, 2018

Depreciaiion char8ed

Disposals

As at 316t Marcb 2m9

Depre.iation charged

Disposals

A6 at31stM .h,2020

N€t carrying vahe

As at 31st Mrch, 2019

As at 31st Marclr 2020

293.3971i.45

77.73 76.45 139.2'l 2p.isg

77.73 76.45 139.2r 293.39

M.a9

0.82

132.@ 177,49

0.82

45.70

0.82

-132-60 178.30

o_42

46.52 732.60 1,79.12

77.73

77.73

,10.7:

29.93

6.61

6.61

115.09

77427

139.21



Advd.s io tuppts

Input q€dit Keivabies

251 2.51

0.18

0.06

0.11

0.16

2.47

c6h dd ch eouivalent6

Total .ash and .ash equivalents

,61
0.01

22.67

0.01

:l(ttlr..h 31sti\ra..h

2nt0 2019



E@ltv 3he @pital

Authori;ed

1,550,000 eq,ity snaE of I 10 ea.h r55.00

155.00

Ise4 subetH ad Pald @

1450rm equity sllag of a 10 6.h

Tot l equity 6haft capttal

145.00

Shr.ds nel{i bt ..r.h shnr!.1{ler no ldilg n or( tiun i f.r.rntrhi..r

No& %ofholdint Nos. % of holding

Ashalun Mine.hem Limited

Bombay Minsais Limjtsl ( a slsidiey of

AstDpura Mhechen ljmired)

7,00,000

ruo,ooo

la,24

57,72

200,000

250,000

.18.28

5172

tuglis, pre{@c€s and reskictions an-ached ro shes

lte .omldy hd one .1* of equily sharc havng a face value of I 10 each ftrling Pdi lasu in .I resPect

induding votbg nghts dd entitlemdt to divid@rd Eacn houd of equily shdes is stitled to onc vote Pc'.h^'"
Dividend p.opoed by the toard of dne.to,s ed approved by ihe shdeholdeB nr the mual Scncml meeting is

paid to the sheholdes.

31st Dti.rh 31st MaKh

:020 2019

1,5.c{)

1,15.00



Othd eouitv

R€taif,.d mi@
Balare ar dE b€giming ot rI€ ya (231.54)

(38.54

e8r a2)

,13:t8

-,_----!!)!r___

Retained emirgs: Relained umings are rie proarts rhir the ComFany h4 .amed ti]I dale divmends o.
othe. dishibltioE paid to shareholdeB.

Ddtwi.6

I€m loatr frm rclated pani6

25r il 21701

253_53

Tradc payabl.s

Tot2t onr.hdire dlE oI Mim aid StrEll &erp.6
Tobl dending du6 of cditmoihd$ Mi@andSraIE €rpris 12.00 7475

t2 00

Advancs lrom dslmm
0.05
1.00 1.00

1.01

31st lttar.h 31stMd.h

:020 :019

31sr Ma,rI 3:lst Meh

I'arri. la.r l1!1 M:
20f0



Revenue from oreration

253.00

OtheriEme

Mikellde6 inohe 0.12

0.12

Nore 2
linance costs

Unwinding od diffir m pmvision 5r,2

3ri.51 -l il

DeEBiatid dd doidetion err€rcei

DepE{ation e tangible aets

Total depreciation.ndamo.tisation

ffi

2019-!020

2013,2019

0.82

0.82



Oth6erEs6

rf,gar dd psfssiocl tu6

Misllane@s 6p(,:s

0.,19

0.55

0.L7

0.02

0.01

3.79

0.35

002

t) 20

1.25

Payments b alditors

0.35

0.20

0.35

Eatuins per share

wei8l ed avdage nlDber oI shffi (l',los)

Ea.ninss per shde (Baic and Dluted) <

Fa.e value per stEre I

(38.s4

r4,50,000

(2.66)

10.00

48.18

11,50,000

3.32

10.00

201&2019



Fina..ial irchnents by .ateryory

Othe. 6m.ial 6sets nmffdi
O$er flundar ascLs i]rllfur

cnsh a.d cash eqLivalenLs

OdPr findc;l liabilitis - nondffii
Oth{ linacial li"bititi6 ffeni

Total 6@..ial tiabilitie

251

0.27

":

253.53

1200

253.53

lanvJu. m.GnEnent



Note 17

FiEncial ri6k manasement

The Company's activities e{pose to oedii isk and liquidity rjs}.

Risk Exposure a sing from Measurefrent Managenent

G!.lit Risk

Cash a.d .ash equj\.ale'ts,
financial assets and trade

Credit iatings Aging

Dive6fica[on of counter
pa.ties, inveshneni lil1its, check
on counter pdtis basis o'edii
Etirg a.d number of overdue
days

Maturity analysis cash/cash equivalents and
marketabie securities

Maintaiaing

Liqui.Ltv Risk Other linLrihtrcs

The Board p'ovides guidinB pritriples for overall risk frmagement as well as Policies .overing sPecific arem such as

.redjt risk and invesiment of surplus Iiquidiry.

Not€ 18

Capital management

Tle Compdy's capiial mmagement objective is to lrrdinise the total shdeholder returns by oPtimising cost of
capital through fleible.apiial structue thai supports Srowth. Fuiner, the Company eniures oPtimai oedit risk
profile to maintain/enlmce cedit rating.

The Conrpany detennirEs the anount of capital rcquired o. the baris of arDual operating Plan and long'teDi
shategic plais. The tunding requirements ae met through inter.al accruals and longlem/short term bonowings.
The Compmy monitors the capital structure on the bdis of nei debt to equity ratio md maturity profile of the overall

debt por$oiio of the.ompany.

The following table surlm is6 the capital of the Company:

F in lacs)

31st March 2020 31st March 2019

ToLal debi 217.01

loiale.ld,ry I l2b.oil (88 'a)

Total debi to equity ratio (2.00) (2.46)

Dividends

The Compay has noi paid any dividends for the finm.ial periods covered in the fin cial statemeflts.
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On the principles o{ pruL{ence anLt urcerhi1lty o{ the de{ered tax reversals ir the subsequenL
yeart deferred lax assets are not recogdzed and accounted for in accordance with the lndiaJl
Accounting Standard (Ld AS) - 12 "Income Tax".

ln the opinion of the directors, the current assets, loans alld advances are applordmately of the
walue as stated in fte balance sheet if realized in the ordinary coulse of the business. The
provision of a[ known Iiqbilities is adequate and not in exc€ss o{ the amount reasonab]y required.

Retated ParW Tra$actioris l\ith thE }Ioldinqlaltpqty-Beqbq]|ryllel4qli!1lql

a. OutstandineBalances:

LoaJt talen: { 275.55 lacs ({ 275.55lacs)

Trade payablesr 111.12lacs (t 10.36lacs)

b. Transaetions:

Repayment of Loan: Nil ( { 90.00 iacs}
Purchases of materials: Nil (l 143-20 lcas)

As none of tie vendors are regjstered under Micro, SmaI and Mediunr Enterprises Development
Act. 2006, disclo re relating to amourts unpaid as at the year end together with inteiests
paid/payable under this act is not applicable.

All the amounts have been stated in { in lacs. ur ess otherwise stated.

Previous year's figures a re regrouped and rearanged, wherever necessary.

Signaturer to Notes No- 1to 24
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22.

23.
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Bhavnagar
9d1 ]u1y, 2020

lor and on lrehalf of the lto.Id of l)ire(tols
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9,r,Iu]v,2020

Chartered l\.counl.Dts


