














C CASH FLOW FROM FINANCING ACTIVITIES

Proceeds (Repayments) of loans

borrowed (net) 12,140.80 3,353.09
Proceeds from issuance of share capital
(including premium) 650.34 14,383.15
Proceeds from Share Application Money 1.99 —
Dividend Paid (1,168.51) (481.64)
NET CASH USED IN FINANCING ACTIVITIES 11,624.62 17,254.60
Net Increase in Cash and Cash Equivalents 1,017.12 (310.56)
Cash and Cash Equivalents as at beginning of the year 4,971.35 5,281.91
Cash and Cash Equivalents as at end of the year 5,988.47 4,971.35
As per our Report of even date
For SANGHAVI & COMPANY For and on Behalf of the Board of Directors
Chartered Accountants
MANOJ GANATRA SACHIN POLKE NAVNITLAL SHAH CHETAN SHAH
Partner Company Secretary Executive Chairman Managing Director and

Place : Mumbai
Date : 30th June , 2008

Chief Executive Officer

Place : Mumbai
Date : 30th June , 2008
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ASHAPURM MINECHEM LIMITED

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET

SCHEDULE - A SHARE CAPITAL

31st March,2008 31st March, 2007
Rs. Rs.
Avuthorised
110,000,000 (60,000,000) Equity Shares of Rs.2/- each 220,000,000 120,000,000
300,000 Preference Shares of Rs. 100/- each 30,000,000 30,000,000

TOTAL 250,000,000 150,000,000

Issued, Subscribed and Paid - up

78,968,590 (39,121,285) Equity Shares of Rs.2/- each, fully 157,937,180 78,242,570
paid - up [of which, 65,534,295 (26,050,000) shares were

issued as fully paid - up Bonus Shares by capitalizing General

Reserve and Securities Premium account]

TOTAL 157,937,180 78,242,570

SCHEDULE - B RESERVES AND SURPLUS

31st March, 2008 31st March, 2007
Rs. Rs.
Capital Reserve 31,611,461 31,611,461
Securities Premium Account
Balance at the beginning of the year 1,507,881,333 83,301,124
Premium received during the year 64,307,597 1,455,001,679
Capitalized on issue of fully paid-up
bonus shares (78,968,590) —
Utilized for share expenses — 1,493,220,340 (30,421,470) 1,507,881,333
Capital Redemption Reserve 390,000 390,000
General Reserve
Balance at the beginning of the year 1,510,000,000 784,554,634
Adjustment on transitional provisions on Account
of employees benefit costs (refer note no.5) 2,611,705 _
Transferred from Profit & Loss Account 262,608,551 1,775,220,256 725,445,366 1,510,000,000
Foreign Currency Translation Reserve (33,976,233) (9,474,501)
Profit & Loss Account 2,117,959,317 911,967,016
TOTAL 5,384,425,141 3,952,375,309

SCHEDULE - C MINORITY INTEREST

31st March, 2008 31st March, 2007

Rs. Rs.
As per last year 621,343 (77,169)
Share of Profit for the Year 558,770 698,512
TOTAL 1,180,113 621,343
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SCHEDULE - D SECURED LOANS

TERM LOANS

From Financial Institutions
(Foreign Currency Accounts) 182,988,736

From Financial Institutions (Indian Rupee Accounts) 67,949,000
From Banks (Foreign Currency Accounts) 332,378,800

From Banks (Indian Rupee Accounts) —

Others (Indian Rupee accounts) 1,037,845

Working Capital Finance

From Financial Institutions

(Foreign Currency Accounts) 409,397,744
From Banks (Foreign Currency Accounts) 1,579,526,880
From Banks (Indian Rupee Accounts) 312,493,355

Hire Purchase Finance

TOTAL

31st March, 2008

Rs.

584,354,381

2,301,417,979
9,896,048

2,895,668,408

31st March,2007

Rs.
61,772,185
74,659,671
14,812,445
. 151,244,301
314,872,072
498,462,893

729,039,013 1,542,373,978

474,017

1,694,092,296

SCHEDULE - E DEFERRED PAYMENT LIABILITIES

Sales Tax Deferred Payment Liability

TOTAL

31st March, 2008
Rs.

43,795,142

43,795,142

31st March,2007
Rs.

31,291,408

31,291,408
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SCHEDULE - F FIXED ASSETS

GROSS BLOCK DEPRECIATION NET BLOCK
As at Additions | Deductions As at Upto For the On Total As At As At

ASSETS 01-04-2007 31-03-2008|31-03-2007| Period Deduction 31-03-2008 |31-03-2007

Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
LAND & LAND DEVELOPMENT 33,870,978 72,606,066 52,500 106,424,544 — — — — 106424544 33,870,978
LEASEHOLD LAND 78,500 _ _ 78,500 — — — — 78500 78,500
COMPENSATION FOR PREMISES RIGHT 24,434,113 . . 24434113 4,566,284 2283142 - 6849426 17,584,687 19,867,829
BUILDINGS (INCLUDING BARGEBERTH) | 244,538,527 88,785,888 64,124 333,260,291 44,615,828 10,104,981 18,357 54702452 278,557,839 | 199,922,699
PLANT & MACHINERY 763,545,100 | 218,872,653 3,251,644 979,166,109 | 251,550,702 55351807 2,488,615 3044138% 674,752,215 | 511,994,398
BARGES 10,759,914 - — 10,759.914 8,419,860 463330 — 8,883,190 1876724 2,340,0 54
VEHICLES 69,284,356 24,668,432 3,105,179 90,847,609 34,934,964 11403546 2,113,190 44225320 46,622,289 34,349,392
OFFICEEQUIPMENT 52,092,409 11,730,245 247,589 63575065 34,337,410 5832484 220,745 39949149 23,625,916 17,754,999
FURNITURE & FIXTURES 43,250,777 29,043,769 217,294 72,077,252 24,472,818 6997AN 227,026 31,243,263 40,833,989 18,777,959
TOTAL 1,241,854,674 | 445,707,053 6,938,330 1680623397 | 402,897,866 92,436,761 5,067,933 490,266,694| 1,190,356,703 | 838,956,808
CAPITAL WORK -IN-PROGRESS 92,420,874 | 775,006,904 | 188,566,178 678,861,600 - — - - 6783861,600 92,420,874

PRE-OPERATIVE EXPENSES - 189,088,508 — 189,088,508 - - - - 189,088,508 —
GRAND TOTAL 1,334,275,548 | 1,409,802,465 | 195,504,508 | 2548573505 | 402,897,866 |  92436,761* 5,067,933 490,266694| 2058306811 | 931,377,682
PREVIOUSYEAR 1,115,150,573 | 360,853,556 | 141,728,581 1334275548 | 329,336,325 73,888,700 327,159 402,897,866 931377682 | 785,814,248

*Rs. 1,004,278/~ are transferred to pre-operative expenses
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SCHEDULE - G INVESTMENTS

Quoted - Long Term (at cost)

3,000 Equity Shares of Rs.10/- each of
Bank of India

13,817 Equity Shares of Rs. 10/- each of
Indian Bank

Unquoted - Long Term (at cost)
25,000 Equity Shares of Rs. 10/- each of
Payvin Financial Services Limited

500 Equity Shares of Rs. 10/- each of
Bhanot Property & Investment Limited

54 Shares of Rs. 25/- each of
The Navanagar Co-Operative Bank Limited

52 Shares of Rs. 100/- each of

The Commercial Co-Operative Bank Limited
National Savings Certificates

(under lien with sales tax/mining authorities)

Current Investment
Investment in Mutual Funds

ABN Amro Fixed Term Plan
Series 8

ABN Amro Interval Qily Plan H
Birla Fixed Term Plan

DBS Chola Fixed Monthly Plan
DBS Chola FMP Series 6

HDFC FMP Series VII

J.M. Arbitrage Advantage Fund
J.M. Interval Fund Qily Plan 6

LIC MF Floating Rate Fund
Collection

LIC MF FMP Series
LIC MF FMP Series 33
Prudential ICICI FMP Series

Prudential ICICI Monthly
Income Plan

Reliance FHF lI-Series ii
Reliance FHF-2 Qty Plan
Reliance Fixed Horizon Fund
Reliance Fixed Horizon Fund |
Reliance Fixed Horizon Fund Il
Annual Plan

Std Chtd FMP Qily Series 3

Tata Fixed Horizon Fund series 8
Templeton Monthly Income Plan
UTI Fixed Monthly Plan

Units

11,015,936
22,152,905

20,074,200
5,603,484
11,047,306

10,796,075

5,369,700

5,852,170

9,151,263

31st March, 2008

135,100

1,257,347

250,000
5,000
1,350
5,100

470,800

110,168,104
221,532,065

200,742,000
56,866,155
110,473,064

107,961,595

53,697,000

58,521,700

111,021,761
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1,392,447

732,250

1,030,983,444

135,100

1,257,347

250,000

5,000

1,350

5,100

460,800

102,155,745
50,000,000
50,001,000

52,090,804

3,293,200
200,519,822

131,580,555

51,514,704
50,779,155
223,642,427

50,744,861

58,521,700
50,746,792
741,133
102,142,620

51,528,117

31st March,2007

Rs.

1,392,447

722,250

1,230,002,636
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ASHAPURN MINECHEM LIMITED

SCHEDULE - G INVESTMENTS (Cont.)

31st March, 2008 31st March,2007
Rs. Rs.
Investments in Associates
1,700,000 (1,450,000) Equity Shares of Ringgit
1/- each of Hudson MPA Sdn Bhd, Malaysia
Goodwill on Acquisition 37,662,910 34,703,490
Carrying amount of Investment 10,349,100 10,349,100
Accumulated Share of Profit or (Loss) (5,543,307) (2,835,713)
42,468,703 42,216,877
50,000 (50,000) Equity Shares of Rs 10/-
each of Crystal Nanoclay Private Limited
Goodwill on Acquisition 3,616,261 3,616,261
Carrying amount of Investment 2,683,739 2,683,739
Accumulated Share of Profit or (Loss) (2,602,685) (634,561)
3,697,315 5,665,439
1,500,000 (30,750) Equity Shares of Euro
leach of Ashapura Amcol NV, Antwerp
Goodwill/(Capital Reserve)on Acquisition (75,749,388) —
Carrying amount of Investment 162,707,713 1,776,379
Accumulated Share of Profit or (Loss) (30,817,223) —
56,141,102 1,776,379
55,000(-) Equity Shares of Rs 10/- each
Ashapura Arcadia Logistic Private Limited
Goodwill/(Capital Reserve)on Acquisition (7,825,342) —
Carrying amount of Investment 8,375,342 —
Accumulated Share of Profit or (Loss) 7,403,377 —
7,953,377 —
186,285(-) Equity Shares of Rs 10/- each
Shantilal Multiport Infrastructure Private Limited
Goodwill/(Capital Reserve)on Acquisition (56,132,162) —
Carrying amount of Investment 58,632,162 —
Accumulated Share of Profit or (Loss) 32,538,745 —
35,038,745 —
6,720,000(-) Equity Shares of Naira 1
each of EMO Ashapura Energy
and Minerals Limited 191,856,000 —
337,155,241 49,658,695

TOTAL 1,370,263,382 1,281,776,028
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SCHEDULE - H CURRENT ASSETS, LOANS AND ADVANCES

CURRENT ASSETS

Inventories

(as taken, valued and certified by the Management)

Finished and Semi-finished Goods
Raw Materials
Packing Materials

Stores and Spares

Sundry Debtors (considered good)
Secured:

Over six months

Others

Unsecured:
Over six months
Others

Other Current Assets
Cash on Hand

Balances with Scheduled Banks
In Fixed Deposit Accounts

Funds in Transit

Margin Money Accounts

Current Accounts

Dividend Accounts

TOTAL - |

LOANS AND ADVANCES
(unsecured, considered good)

Advances recoverable in cash or kind or
for value to be received

Trade Advances to Suppliers

Advance payments of Taxes
(net of Provisions)

Deposits
TOTAL - Il
TOTAL -1 + 1

31st March, 2008

31st March,2007

Rs. Rs.
1,674,946,220 896,185,811
66,295,579 41,209,140
21,162,243 16,278,478
52,704,462 1,815,108,504 39,253,074 992,926,502
809,897,950 419,638,169
809,897,950 419,638,169
249,865,094 351,887,799
1,543,937,882 1,327,929,015
1,793,802,976 2,603,700,926 1,679,816,814 2,099,454,983
6,825,122 7,048,784
381,325,352 412,569,730
11,001,821 78,489
836,012 5,166,345
197,678,534 71,570,741
1,180,379 598,847,219 700,693 497,134,782
5,011,938,747 3,589,516,267
477,338,640 337,056,386
909,236,507 501,269,241
188,769,468 _
104,645,656 38,826,981
1,679,990,272 877,152,608
6,697,646,921 4,466,668,875
75

o



wt

ASHAPURN MINECHEM LIMITED

SCHEDULE - | CURRENT LIABILITIES AND PROVISIONS
31st March, 2008 31st March,2007
Rs. Rs.
I Current Liabilities
Sundry Creditors 907,983,669 507,735,890
Advances from Customers 12,476,712 48,996,916
Investors Education & Protection Fund:
Unclaimed Dividend 1,202,938 689,939
Statutory Liabilities 54,080,121 48,263,897
Interest Accrued but not Due 7,590,807 2,912,934
Other Liabilities 539,954,860 176,123,846
TOTAL | 1,523,289,108 784,723,422
Il Provisions
Provision for Bonus 3,161,750 1,682,664
Provision for Leave Encashment 9,568,062 8,406,766
Provision for Gratuity 337,227 231,092
Provision for Taxes (Net of Payments) — 28,531,931
Proposed Dividend 126,349,744 117,363,855
Provision for Corporate Dividend Tax 21,473,139 19,945,987
TOTAL 1l 160,889,922 176,162,295
TOTAL | + 1I 1,684,179,030 960,885,717
SCHEDULE - J MISCELLANEOUS EXPENDITURE NOT WRITTEN OFF
31st March, 2008 31st March,2007
Rs. Rs.
Deferred Revenue Expenses 1,426,904 3,185,213
TOTAL 1,426,904 3,185,213
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SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT

SCHEDULE - K SALES AND OPERATIONAL INCOME

Sales
Export Sales
Local Sales

Forward Exchange Contract Premium and

2007-2008
Rs.

15,407,767,618
1,835,798,977 17,243,566,595

11,579,974,060

1,069,531,785

& LOSS ACCOUNTS

2006-2007
Rs.

12,649,505,845

Exchange Rate Difference (net) 75,370,914 (59,819,873)
Export Incentives and Credits 1,965,399 985,446
Freight Receipts on Sales 60,746,421 133,243,868
Other Operational Income 5,473,859 513,003
TOTAL 17,387,123,189 12,724,428,289
SCHEDULE - L OTHER INCOME
2007-2008 2006-2007
Rs. Rs.
Dividend Received 63,022,849 37,785,400
Interest Received 30,934,951 22,231,241
Profit on Sale of Assets (net) 209,925 321,167
Profit on Sale of Investment (net) 20,140,593 1,037,066
Insurance Claim Received 7,143,194 —
Miscellaneous Income 6,583,858 7,261,039
TOTAL 128,035,370 68,635,913
SCHEDULE - M CHANGE IN INVENTORY
2007-2008 2006-2007
Rs. Rs.
Opening Stock
Finished Goods and Semi-finished Goods 896,185,811 720,666,580
Closing Stock
Finished Goods and Semi-finished Goods 1,674,946,220 896,185,811
TOTAL (778,760,409) (175,519,231)
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ASHAPURM MINECHEM LIMITED

SCHEDULE - N RAW MATERIALS, MINING AND MANUFACTURING EXPENSES

Materials Consumed

Opening Stock 41,209,140

Purchases and Expenses 988,234,250
1,029,443,390

Closing Stock 66,295,579

Mining Expenses

Rent and Royalty 63,351,359

Mineral Digging, Carting and

Other Mining Expenses 721,106,318

Manufacturing and Processing Expenses

Packing Materials Consumption

and Expenses 84,592,412
Machinery Repairs and Maintenance 21,583,099
Power and Fuel 119,501,131
Carriage Inward 82,677,829
Stores & Spares Consumed 72,398,020
Other Expenses 146,752,501

Trading Purchases

TOTAL

2007-2008
Rs.

963,147,811

784,457,677

527,504,992

2,366,550,646

4,641,661,126

31,674,342

513,731,426

545,405,768

41,209,140

88,750,937

386,210,332

71,978,272
24,520,842
145,251,482
42,819,804
16,661,999

83,634,579

2006-2007
Rs.

504,196,628

474,961,269

384,866,977

3,574,105,224

4,938,130,098

SCHEDULE - O DIRECT SELLING AND DISTRIBUTION EXPENSES

Discount and Rate Difference
Sales Commission

Export Freight and Insurance

Shipment and Other Expenses

Royalty on Sales

TOTAL
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2007-2008
Rs.

7,992,086

141,230,950

6,828,424,230

3,800,874,517

3,173,797

10,781,695,580

2006-2007
Rs.

4,823,975
107,949,916
3,169,004,835
2,272,048,800

3,583,175

5,557,410,701
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SCHEDULE - P ADMINISTRATIVE EXPENSES

2007-2008 2006-2007
Rs. Rs.
Personnel Costs
Salaries, Wages, Bonus and
Other Expenses 157,331,116 118,716,087
Contrbution to PF, ESI and other Funds 16,959,392 9,007,272
Employee Stock Option Compensation 8,965,537 23,231,813
Staff Welfare Expenses 10,122,286 —
Directors’ Remuneration 13,356,370 206,734,701 14,070,532 165,025,704
Administrative and Other Expenses
Travelling Expenses (including
Directors’ travelling of Rs. 3,112,635;
previous year Rs.2,777,083) 36,255,753 35,098,134
Rent 9,614,173 5,810,036
Rates and Taxes 3,636,597 2,331,127
Insurance Premiums 4,906,762 4,610,577
Repairs to Buildings and Others 4,571,273 3,983,995
Advertisement and Business
Promotion Expenses 10,499,565 10,770,492
Directors’ Sitting Fees 153,500 137,250
Commission to Non-Whole time
Directors 1,000,000 2,000,000
Guarantee Commission to Directors 3,048,000 3,159,000
Legal and Professional Fees 55,051,660 32,598,574
Payments to Auditors 4,396,514 2,416,970
Bad Debts/Misc Balances Written
Off (net) 37,830,415 1,651,177
Donations 8,854,512 13,861,205
Wealth Tax 130,000 135,000
Non-Compete Agreement
Deferred Expenses — 2,750,000
Other Deferred Revenue Expenses
(Amortization) 2,625,040 2,707,503
Preliminary Expenses Written Off 8,742 81,305
General Expenses 135,353,223 317,935,729 111,733,184 235,835,530
TOTAL 524,670,430 400,861,234
SCHEDULE - Q INTEREST
2007-2008 2006-2007
Rs. Rs.
Working Capital Finance 149,339,174 119,783,573
Term Loans 10,533,932 14,875,788
Others 1,804,811 2,282,056
161,677,917 136,941,417
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ASHAPURN MINECHEM LIMITED

SCHEDULE - R NOTES ON CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31" MARCH, 2008

a. Figures in the brackets are the figures for the previous year, unless otherwise stated.
b. All the amounts are stated in Indian Rupees, unless otherwise stated.

Previous year’s figures are regrouped and rearranged, wherever necessary.

1. BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

The consolidated financial statements relate to Ashapura Minechem Limited (“the Company”), its subsidiary companies,
joint venture companies and associates. The consolidated accounts have been prepared on the following basis:

a. The financial statements of the subsidiaries and joint ventures used in the consolidation are drawn up to the same
reporting date as that of the Parent Company, i.e. year ended 31 March, 2008.

b. The financial statements of the Indian Associates used in the consolidation are audited and that of the
Foreign associates are unaudited financial statements provided by the Associate Companies. The reporting period of
Foreign associates is different than that of the Company whereas the reporting period of the Indian Associates is
same as that of the Company.

c. The consolidated financial statements present the consolidated accounts of Ashapura Minechem Limited with its
following subsidiaries, joint ventures and associates.

Proportion of Ownership
Interest as at
31¢ March, 2008
(either directly or
through subsidiaries)

Subsidiaries:

1 Ashapura International Limited 100.00 %
2  Ashapura Claytech Limited 95.25 %
3 Bombay Minerals Limited 100.00 %
4 Prashansha Ceramics Limited 100.00 %
5 Peninsula Property Developers Private Limited 100.00 %
6 Sharda Consultancy Private Limited 100.00 %
7  Ashapura Consultancy Service Private Limited 100.00 %
8 Ashapura Minechem (UAE) FZE 100.00 %
9 Ashapura Holdings (UAE) FZE 100.00 %
10 Ashapura Maritme FZE 100.00 %
11 Ashapura Aluminium Limited 100.00 %
12 Ashapura Industrial Finance Limited 100.00 %
Joint Ventures:

1 Ashapura Volclay Limited 50.00 %
2 Ashapura Volclay Chemicals Private Limited 50.00 %
3 Ashapura Al- Zawawi Minerals LLC 60.00 %
Associates:

1 Hudson MPA SDN BHD - Malaysia 25.00 %
2 Crystal Nanoclay Private Limited —India 50.00 %
3 Ashapura Amcol NV - Antwerp 50.00 %
4 Shanitlal Multiport Infrastructure Private Limited 50.00 %
5 Ashapura Arcadia Logistic Private Limited 50.00 %
6 EMO Ashapura Energy and Mining Limited 48.00 %
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d. The financial statements have been prepared in accordance with Generally Accepted Accounting Principles (“GAAP”)
in India, the Accounting Standards issued by the Institute of Chartered Accountants of India and the relevant
provisions of the Companies Act, 1956, to the extent applicable and are based on the historical cost convention on
an accrual basis.

PRINCIPLES OF CONSOLIDATION

a. The financial statements of the Company and its subsidiary companies have been combined on a line-by-line basis
by adding together the book values of like items of the assets, liabilities, income and expenses, after fully
eliminating there from intra-group balances and intra-group transactions as per Accounting Standard (AS) — 21
“Consolidated Financial Statements” issued by the Institute of Chartered Accountants of India.

b. Interests in joint ventures have been accounted by using the proportionate consolidation method as per Accounting
Standard (AS) — 27 “Financial Reporting of Interest in Joint Ventures” issued by the Institute of Chartered Accountants
of India.

c. Interest in associates have been accounted for by using the equity method as per Accounting Standard (AS) - 23
“Accounting for Investments in Associates in Consolidated Financial Statement” issued by the Institute of Chartered
Accountants of India.

d. The financial statements of the Parent Company and its subsidiaries and joint ventures have been consolidated using
uniform account policies for like transactions and other events in similar circumstances.

e. The excess of cost to the Parent Company of its investment in each of the subsidiary over its share of equity in the
respective subsidiary, on the acquisition date, is recognized in the financial statements as Goodwill on Consolidation
and carried in the Balance Sheet as an asset.

f. The investment in associates is initially recorded at cost. Goodwill and/or Capital Reserve arising at the time of
acquisition and the carrying amount is adjusted to recognize the share of profit or loss of the investee after the date
of acquisition.

SIGNIFICANT ACCOUNTING POLICIES
Use of Estimates:

The preparation of financial statements in conformity with GAAP requires the management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosures of contingent assets and liabilities at
the date of financial statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from these estimates. Any revision to accounting estimates is recognized prospectively in current and
future periods.

Fixed Assets:

Tangible Assets are stated at cost less depreciation. All costs incurred till the date the asset is ready for use, including
interest on loans relating to the acquisition, installation and substantial modification to the fixed assets are capitalized
and included in the cost of the respective fixed assets.

Depreciation is provided at the rates and in the manner specified in the Schedule XIV in accordance with the provisions
of section 205 (2) (b) of the Companies Act, 1956.

The Assets of foreign subsidiaries and joint venture companies are depreciated over the estimated useful life of the
respective assets.

Investments:

Long term investments are stated at cost. Provision, if any, is made for permanent diminution in the value of
investments. Current investments are stated at lower of cost or market value determined category wise. Dividends/
interests are accounted for as and when the right to receive the same is established.

Inventories:

i. Raw Materials and Stores and Spares are valued at cost determined on FIFO basis or net realizable value, whichever
is lower.
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ASHAPURN MINECHEM LIMITED

ii. Stock of finished and semi-finished goods of mineral ores to the extent to which sales is assured is valued at net
realizable value.

iii. Other inventories of finished and semi-finished goods are valued at lower of the cost or net realizable value.

Sales :

Sales comprise of sale of goods and services and are stated net of inter division transfer of sales and services.

Mining Expenses :

Expenses incurred on mining including removal of overburden of mines are charged to the profit & loss account as mining
cost on the basis of quantity of minerals mined during the year since removal of overburden and mining are carried out
concurrently and relatively within short period of time.

Employee Benefits :

Post-employment benefit plans

i. Defined Contribution Plan : Contribution for provident fund are accrued in accordance with applicable statues and
deposited with the Regional Provident Fund Commissioner.

ii. Defined Benefit Plan : The liabilities in respect of gratuity and leave encashment are determined using Projected Unit
Credit Method with actuarial valuation carried out as at balance sheet date. Actuarial gains and losses are recognized
in full in the profit and loss account for the period in which they occur.

Contributions in respect of gratuity are made to the Group Gratuity Scheme with Life Insurance Corporation of India.
Employee benefits recognized in the balance sheet represents the present value of the defined benefit obligation as
adjusted for unrecognized past service cost and as reduced by the fair value of respective fund.

Short-term Employee Benefits :
The undiscounted amount of short-term employee benefits expected to be paid in exchange for services rendered by
employees is recognized during the period when the employee renders the service.

In respect of the foreign subsidiaries and joint venture companies, the provision for employee benefits is made in
accordance with the respective local statutes applicable.

Research and Development :

Revenue expenditure on Research & Development is charged against the profit for the year in which it is incurred. Capital
expenditure on Research and Development is shown as an addition to the fixed assets and is depreciated on the same
basis as other fixed assets.

Foreign Currency Transactions :

a. Foreign currency transactions are accounted for at the rates prevailing on the date of transactions. Exchange rate
differences related to sales and other transactions are dealt with in the profit & loss account.

b. Monetary assets and liabilities related to foreign currency transactions remaining unsettled at the end of the year are
translated at the closing rates and profit or loss arising there from is dealt with in the profit & loss account.

c. In respect of forward foreign exchange contracts, the difference between the forward rate and exchange rate at the
inception of the contract is recognized as income or expense, as the case may be, over the life of the contract.

d. Realized gain or loss on cancellation of forward exchange contracts are recognized in the profit and loss account for
the year in which they are cancelled.

e. Operations of the foreign subsidiaries and joint venture companies, are classified as non-integral. Revenue items of
the foreign subsidiaries and joint venture companies, are translated at average rate. Monetary assets and liabilities
of the foreign subsidiaries and joint venture Companies are translated at the closing rate.

In respect of operations of the foreign subsidiaries and joint venture companies, the translation of functional currency
into reporting currency is performed for the consolidation purpose. The gain or loss resulting from such translation is
recognized in foreign currency translation reserve.

Financial Derivatives Transactions :

The Company uses foreign exchange forward contracts and options to hedge its exposure to movement in foreign
exchange rates. The use of these foreign exchange derivatives reduces the risk to the Company and the Company does
not use foreign exchange derivatives for trading or speculation purposes.

Pursuant to the announcement dated 29" March, 2008 by the Institute of Chartered Accountants of India the Company
provides for losses, if any, in respect of all outstanding derivative contracts at the balance sheet date by marking them to market.
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8.

Borrowing Costs :

Net cost of borrowed funds for the projects till its completion are capitalized and included in the cost of fixed assets till its
completion and other borrowing costs are recognized as expenses in the period in which they are incurred.

Deferred Revenue Expenditure :

Deferred revenue expenditure covered under Accounting Standard (AS-26) issued by the Institute of Chartered
Accountants of India and against which no intangible assets are acquired, are charged to the profit & loss account. Other
deferred revenue expenditure is amortized over a period of time over which the benefit of such expenditure is likely to
accrue.

Employee Stock Option Based Compensation :

The compensation cost of stock options granted to the employees is calculated using intrinsic value of the stock options.
The compensation expenses are amortized uniformly over the vesting period of the option.

Taxation :

Provisions are made for current income tax and fringe benefit tax based on tax liability computed in accordance with
relevant tax rates and tax laws.

Deferred tax is recognized, subject to the consideration of prudence, on timing difference, being the difference between
taxable income and accounting income that originate in one period and are capable of reversal in one or more subsequent
periods.

Earning Per Share :

Basic earning per share is computed by dividing the net profit attributable to equity shareholders for the year by weighted
average number of equity share outstanding during the year. Diluted earing per share is computed using the weighted
average number of equity and dilutive equity equivalent shares outstanding at year end.

Provision and Contingencies :

The Company creates a provision when there is present obligation as a result of a past event that probably requires an
outflow of resources and a reliable estimate can be made of the amount of obligation. A disclosoure for a contigent
liablity is made when there is a possible obligation or a present obligation that probably will not require an outflow of
resoures or when a reliable estimate of the obligation can not be made.

. The Company has disclosed only such policies and notes from the individual financial statements, which fairly present the

needed disclosures. Lack of homogeneity and other similar considerations made it desirable to
exclude some of them, which in the opinion of the management, could be better viewed, when referred from the
individual financial statements.

. The Company has adopted Accounting Standard (AS) — 15 “Employee Benefits” (Revised 2005) issued by the Institute

of Chartered Accountants of India w.e.f.1s* April, 2007. Consequent upon its adoption, in accordance with the
transitional provisions contained in the Accounting Standard, the net difference of Rs.2,611,705/- (net of deferred tax)
between the liability in respect of leave encashment existing on the date of adoption and the liability that would have
been recognized at the same date under the previous accounting policy has been adjusted to the opening balance of
General Reserve.

In respect of gratuity, the Company has carried out actuarial valuation of cost and benefits in respect of gratuity to the
employees under the scheme of Life Insurance Corporation of India and the actuarial gratuity liability is paid to the
Life Insurance Corporation of India by way of Group Gratuity Scheme premium.

. The Company has, during the year, acquired 50.00% equity interest each in Ashapura Arcadia Logistic Private Limited,

India and Shanitlal Multiport Infrastructure Private Limited, India, w.e.f. 28" September, 2007 and 21¢ September, 2007
respectively.

The Company has, during the year, acquired, through its foreign subsidiary, 48.00% equity interest in EMO Ashapura
Energy and Mining Limited, Nigeria w.e.f. 27" September, 2007.

The share of profit or loss of these associates has been recognized in the consolidated financial statements.

The Company has, during the year, ulsot acquired, through its foreign subsidrary, 60.00% equity interest in Ashapura
Al Zawawi Minerals LLC, Oman w.e.f. 15 December, 2007 as a joint venture.

Extra Ordinary item of Rs. 3,130,002/- is on account of loss from cyclone of Dharur branch of the Parent Company.

As the Group’s major business activity, in the opinion of the management, falls within a single primary segment i.e. bulk
minerals for industrial consumption and its derivatives, which are subject to the same risks and returns, the disclosure
requirements of Accounting Standard (AS) — 17 “Segment Reporting” issued by the Institute of Chartered Accountants of
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10.

11.

12.

13.

14.

India are, in the opinion of the management, not applicable.

In the opinion of the Directors, the current assets, loans and advances are approximately of the value as stated in the
balance sheet, if realized in the ordinary course of the business. The provision of all known liabilities is adequate and not
in excess of the amount reasonably required.

Balances with Debtors, Creditors and for Loans and Advances are subject to confirmations from the respective parties.

Transactions with some of the parties covered u/s. 301 of the Companies Act, 1956, are subject to necessary approval
u/s. 297 for which due application has been made to the concerned authorities.

Sundry Debtors for more than six months include Rs.2,922,831/- (Rs.2,747,851/-) due from a Firm/Company in which
some of the directors are interested.

Deferred tax liabilities of Rs.7,309,106/- (net) arising during the year, a major component of which is due to timing
difference related to depreciation charged in the accounts and as claimed under the Income Tax Act, is debited to the
profit & loss account. Details of the balance of Rs.56,980,340 /- are as under:

Particulars Rs.

Depreciation 61,164,248
Disallowances u/s. 43B of the Income Tax Act (3,970,799)
Others (213,109)
Total 56,980,340

The proportionate share of assets, liabilities, income and expenses in respect of the Company having interest in the
jointly controlled entities, Ashapura Volclay Limited (holding: 50%), Ashapura Volcaly Chemicals Private Limited
(holding : 50%) and Ashapura Al- Zawawi Minerals LLC (holding: 60%) are as under:

Current Year Previous Year
Rs. In Lacs Rs. In Lacs
Assets
Fixed Assets (Net Block including WIP) 2,984.61 2,995.58
Investments 10.00 10.00
Current Assets 1,284.11 1,043.97
Loans and Advances 253.84 192.84
Miscellaneous Expenditure 5.51 31.84
Total 4,538.07 4,274.23
Liabilities - -
Secured Loans 1,186.33 1,795.47
Deferred Sales Tax Liabilities 305.52 206.31
Unsecured Loans 118.88 41.40
Current Liabilities 726.27 501.25
Total 2,337.00 2,544.43
Income -
Sales and Operational Income 3,088.96 2,215.83
Other Income 10.02 6.76
Total 3,098.98 2,222.59
Expenses - -
Manufacturing and Other Expenses 2,246.59 1,460.18
Interest 125.62 119.20
Depreciation 199.22 146.94
Total 2,571.43 1,726.32
84
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15.

16.

CONTINGENT LIABILITIES:

a. In respect of guarantees given by the bank and counter
guaranteed by the Company

b. Guarantees to banks against credit facilities
extended to group companies

c. Guarantees given to others on behalf of inter-group companies
d. Guarantees given to various Government Authorities and Others
e. In respect of guarantees given by the Company

f. In respect of disputed Income Tax liabilities

g. Claims against the Company not acknowledged as debt

h. In respect of contracts remaining to be executed

i. In respect of Other matters

ADVANCES RECOVERABLE IN CASH OR IN KIND OR FOR VALUE TO BE RECEIVED INCLUDES:

Loans to other Bodies Corporate

Loans to Others

Loan to a firm in which the Company was a partner
Loans and Advances to Staff

Trade advance to firms and companies in which some of the
Directors are interested

Security deposit towards land and premises to Directors and
Firms in which some of the Directors are interested

Claims Receivable

Unrealized Gain on Forward Exchange Contracts
Prepaid Expenses

Pre-operative Expenses for various new projects

Other Advances and Receivables
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2007-2008
(Rs. in Lacs)

475.99

8,317.86

1,436.83
4,481.79
213.85
483.53
13,871.91
1,150.91
352.33

2007-2008

77,722,636
1,631,337
2,450,049

17,999,907

89,362,575

16,195,000

2,298,517
20,044,452
21,672,066

3,705,630

224,256,471

2006-2007
(Rs. in Lacs)

309.48

5,758.24

1,337.36
2,945.50
457.84
1,119.50
6,117.23
5,491.00
23.42

2006-2007

37,666,267
3,730,623
2,450,049

14,576,535

17,053,407

15,955,000

3,958,631
9,295,936
8,990,062

43,742,015

179,637,861
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17. RELATED PARTY TRANSACTIONS :

a. Associates:

* Ashapura Shipping Limited

¢ Ashapura Volclay Limited

* Ashapura Volclay Chemicals Private Limited

¢ Ashapura Exports Private Limited

* Ashapura Minerals Company

* Gem Ashapura Granite (Gujarat) Private Limited
¢ Sharda Industrial Corporation

* Prabhudas Vithaldas & Company

¢« K.M.Mehta & Company

¢ Ashapura Infin Private Limited

¢ Hudson MPA Sdn Bhd, Malaysia

* Crystal Nanoclay Private Limited

¢ Ashapura Amcol NV, Antwerp

* Emo Energy & Mining Co. Limited, Nigeria

¢ Ashapura Arcadia Logistic Private Limited

¢ Shantilal Multiport Infrastructure Private Limited
¢ Alia Mohd. Trading LLC, Dubai, UAE

¢ Arab Shipping LLC

. Key Management Personnel:

* Mr. Navnitlal Shah

¢ Mr. Chetan Shah

* Mrs.Dina C. Shah

¢ Mr. Sheikh Dawood Mohideen Mohamed

Particulars of Transactions

2007-2008 2006-2007
Rs. Rs.

Associates:
Sales of Materials 275,437,395 45,894,993
Purchases of Materials 415,827,142 237,401,825
Interest received 324,795 1,894,458
Interest Paid 34,247 —
Mining Charges Paid 43,691,372 —
Export Shipment & Other Expenses 252,573,790 567,051
Lease Rent Paid 1,683,600 1,320,000
Miscellaneous Income 679,350 387,572
Outstanding Balances as on 31 March, 2008
Sundry Creditors 52,852,627 64,848,164 Cr.
Sundry Debtors 65,011,989 14,125,321 Dr.
Loans and Advances 172,286,846 67,122,037 Dr.
Loans Taken 7,526,486 —Cr.
Security Deposits 8,895,000 13,095,000 Dr.
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Key Management Personnel:
Remuneration and Perquisites
Guarantee Commission Paid
Rent Paid

Salary Paid

Directors’ Sitting Fees

Outstanding Balances as on 31 March, 2008

Sundry Creditors
Security Deposits
Other Liabilities

2007-2008 2006-2007
12,166,206 14,333,907
3,248,000 3,159,000
144,000 144,000
234,000 234,000
17,500 12,750
106,633 172,783 Cr.
2,800,000 2,800,000 Dr.
2,845,306 3,729,786 Cr.

18. In accordance with the Accounting Standard (AS) - 20 on “Earnings Per Share” issued by the Institute of Chartered

Accountants of India, the earning per share is as under:

Particulars 2007-2008 2006-2007

Profit After Tax and Minority Interest 1,616,423,735 1,301,980,233

Weighted average number of equity shares for 78,602,652 71,987,830

computation of basic EPS

Weighted average number of equity shares for 78,987,410 72,571,522

computation of diluted EPS

Nominal value of equity share 2.00 2.00

Earning Per Share - Basic 20.56 18.09*
Earning Per Share — Diluted 20.46 17.94*

* adjusted for 1:1 bonus issue

19. Figures pertaining to the subsidiary companies as well as joint venture companies have been reclassified wherever
necessary to bring them in line with the Parent Company’s financial statements.

20. Figures for the previous year are regrouped and rearranged, wherever necessary.

Signatures to Schedules A to R

As per our Report of even date

For SANGHAVI & COMPANY
Chartered Accountants

MANOJ GANATRA SACHIN POLKE
Partner Company Secretary

Place : Mumbai
Date : 30th June , 2008
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For and on Behalf of the Board of Directors

NAVNITLAL SHAH
Executive Chairman

CHETAN SHAH

Managing Director and
Chief Executive Officer

Place : Mumbai
Date : 30th June , 2008
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FINANCIAL DETAILS OF THE SUBSIDIARY COMPANIES

Name of the Ashapura Ashapura Bombay Prashansha Penisula
Subsidiary Intemational Claytech Minerals Ceramics Property
Companies Limited Limited Limited Limited Developers
PARTICULARS (P) Limited
(Rs) (Rs) (Rs) (Rs) (Rs)
Capital 30,000,000 35,799,000 2,180,800 14,500,000 100,000
Reserves (including balance 63,268,121 (10,933,038) 70,489,207 (37,657,375) (801,933)
in Profit & Loss Account)
Total Assets (including
Investments) 423,364,290 62,285,258 452,859,459 17,658,310 823,511
Total Liabilities 330,096,170 37,419,294 380,189,453 40,815,686 1,525,444
Investments (except in case . o
of investments in Subsidiary)# 351,000 11,450 135,100
Turnover : 910,854,241 69,808,419 | 554,667,286 — 120,000
(including other income)
Profit/(Loss) Before taxation 52,369,920 12,241,042 82,850,889 (1,503,549) (71,717)
Provision for taxation 14387798 671 545 31,159,733 . 9.938
Profit/(Loss) after taxation 37,982,122 11,569,497 51,691,156 (1,503,549) (81,655)
Proposed Dividend - T T o —
Misc Expense - to the extent
not written off — - - - —

* Balance Sheet ltems are translated at closing Exchange Rate of 1$=Rs. 39.97 (As on 31/03/2008) (rounded off to the nearest Rupee)

# Details of Investment by the Company’s Subsidiaries :

Nature of Investments
Equity Shares
Equity Shares
Equity Shares

Particulars of Investments
Prashansha Ceramics Limited
Ashapura Holdings(UAE) FZE
Ashapura Maritime FZE

Name of the Subsidiary Company
Bombay Minerals Limited
Ashapura Minechem (UAE) FZE
Ashapura Holdings (UAE) FZE
Note :
In terms of approval granted by the Ministry of Corporate Affairs under Section 212 (8) of the Companies Act, 1956, a copy
ended 31¢ March, 2008, of the Subsidiary Companies have not been attached with the Annual Report of the Company. The
its Subsidiaries, on all working days except Saturday and holidays, between 11.00 am to 1.00 pm at the Registered Office of the

Mumbai
30" June, 2008

Place :
Date :
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FOR THE YEAR ENDED MARCH 31, 2008
Sharda Ashapura Ashapura Ashapura Ashapura Ashapura Ashapura
Consultancy Consultancy Aluminium Industrial Minechem Holdings Maritime
(P) Limited Service éP) Lid. Finance Lid. (UAE) FZE (UAE) FZE FZE
Limite
(Rs) (Rs) (Rs) (Rs) (Rs) (Rs) (Rs)
100,000 100,000 500,000 500,000 88,191,407* 1,633,654* 1,633,654*
(6,211,644) (12,133,739) _ — 466,723,255* (787,209)* (344,701)*
7,515,849 11,563,762 209,416,299 511,236 846,363,551* 3,850,950* 1,587,329*
13,627,493 23,597,501 | 209,544,299 259,436 291,448,889* 3,004,505" 298,376*
_ _ _ — 286,386,929* — —
300,000 696,000 — — 1965025329 — —
(806,018) (1,255,954) _ — 153,398,027** (822,857)** (360,311)**
(3,327) 21,191 - . _ — —
(802,691) (1,277,145) — — 153,398,027** (822,857)** (360,311)**
- - 628,000 248,200 — —

**Revenue ltems are translated at an average Exchange Rate of 1$=Rs. 41.78 (As on 31/03/2008) (rounded off to the nearest Rupee)

Face Value

Rs. 10/- each
Dhs. 150,000/- each
Dhs. 150,000/- each

No.
7,50,000
1

1

Amt in Rs.
7,500,000
1,633,654
1,633,654

of the Balance Sheet, Profit & Loss Account, Report of the Board of Directors’ and the Report of the Auditors’ for the year

Company will make available these documen

Company at Jeevan Udyog Building, 278, 3" Floor, Dr. D. N. Road, Fort, Mumbai — 400001.

For and on behalf of the Board of Direciors

SACHIN POLKE

Company Secretary
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Navnitlal R. Shah
Executive Chairman

ts and the related details upon request by any Investor of the Company and of

Chetan Shah
Managing Director and

Chief Executive Officer
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ECS REQUEST FORM

REF : FOLIO NO. / DP ID & CLIENT ID

SR. No.

E-mail ID

Telephone No. | STD Code Tel. No.

Intime Spectrum Registry Limited
C-13, Pannalal Silk Mills Compound
L.B.S. Marg, Bhandup West,
Mumbai - 400 078.

UNIT : ASHAPURA MINECHEM LIMITED

This has reference to payment of dividend through Electronic Clearing System.

The Bank details to be registered against the captioned folio are as given below :

FOLIO NO. / DP ID & CLIENT ID

NAME (S) OF THE SHARE HOLDERS (S)

NAME & ADDRESS OF THE BANK, BRANCH :

ACCOUNT TYPE : [ ] sAviNGs [ ] CURRENT [ ] CAsH crepiT
ACCOUNT NO.

We request you to kindly

(Please Tick (v ) for the facility you OPT for)

1. I:I Mail the warrant directly to the Bank.

2. I:I Mail the warrant at my registered address with the Bank particulars incorporated.

3. |:| Directly credit to the account through Electronic Clearing System (ECS).

If opted for ECS, kindly provide the following information.

9 Digit Code Number Of The Bank And Branch | | | | | | | | | |
As Appearing On the MICR Cheque Issued by the Bank

Ledger Folio No. (If Any) of your Bank Account :
(in case you have opted for ECS, affix photocopy of your cheque here)

| hereby declare that the particulars given above are correct and complete. If the payment transaction through ECS is
delayed or not effected at all for any reasons, | will not hold the Company responsible.

Date Signture of the first holder



ASHAPURN MINECHEM LIMITED

Regd. Office : Jeevan Udyog Bldg., 3rd Floor,
278, D. N. Road, Fort, Mumbai - 400 001.

PROXY FORM

Regd. Folio No. ___ No. of Shares held

DP. ID / Client ID

I/ We

of a member/members of ASHAPURA MINECHEM LIMITED hereby appoint
of or failing him/her
of as my/our proxy to

attend and vote for me/us and on my/our behalf at the Twenty-Seventh Annual General Meeting of the Company to be

held on Wednesday, 24" September, 2008 at 10.00 A.M. and at any adjournment thereof.

Signed this day of 2008 Affix
Re.l/-
Revenue
Stamp
Notes :

a) The Form should be signed across the stamp as per specimen signature registered with the Company.

b) The Proxy Form duly completed must be deposited at the Registered Office of the Company, Jeevan Udyog Bldg.,
3rd Floor, 278, D. N. Road, Fort, Mumbai - 400 001 not later than 48 hours before the time fixed for holding the aforesaid
meeting.

ASHAPURM MINECHEM LIMITED

Regd. Office : Jeevan Udyog Bldg., 3rd Floor,
278, D. N. Road, Fort, Mumbai - 400 001.

ATTENDANCE SLIP
(To be handed over at the entrance of the meeting room)

ANNUAL GENERAL MEETING - 24 " SEPTEMBER, 2008

I/We hereby record my/our presence at the Twenty-Seventh Annual General Meeting being held at Babubhai Chinai
Committee Room, 2™ Floor, Indian Merchants’ Chamber, IMC Building, IMC Marg, Churchgate, Mumbai-400 020 on
Wednesday, 24" September, 2008 at 10.00 A.M.

NAME OF THE ATTENDING MEMBER (IN BLOCK LETTERS)

NAME OF THE PROXY
(To be filled in if the Proxy attends instead of the Member(s))

(SIGNATURE OF THE MEMBER(S) OR PROXY(IES) PRESENT)

Regd. Folio No. No. of Shares held

DP.ID./ CLIENT ID.

Notes : 1) Please complete and sign this attendance slip and handover at the entrance of the meeting room.
2) Only Member(s) or their Proxies with this attendance slip will be allowed entry to the meeting.





